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Abstract

This study aims to measure the impact of key governance indicators on budget
transparency, based on the relationship between governance and budget transparency from
a theoretical and institutional perspective. The study used panel data models to analyze the
relationship between governance indicators (such as rule of law, control of corruption, voice
and accountability) as explanatory variables and budget transparency as the dependent
variable in nine Arab countries (Algeria, Egypt, Iraq, Jordan, Lebanon, Morocco, Sudan,
Tunisia, and Saudi Arabia) over the period 2006-2023. Unbalanced panel data was used
The study concluded that control of corruption is not necessarily linked to the level of
announced budget transparency. Furthermore, a well-established legal environment
compels government authorities to commit to announcing budget details. Furthermore,
media independence creates citizens' ability to hold the government accountable. These
factors increase pressure on governments to be more transparent in preparing and
implementing public budgets. The study recommends integrating political and legal
governance tools into fiscal policies to create an integrated institutional environment that
ensures budget transparency and subject it to oversight and accountability, thereby

enhancing the efficient use of public resources and citizens' confidence in state institutions.
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Residual Cross-Section Dependence Test

4o

Equation: Untitled
Periods included: 9

Cross-sections included: 9

I Sl adied dgaiell UL

Statistic
81.14842
5.320792
-0.051924
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EViews 10 ol Ae

3

o

Total panel (unbalanced) observations: 73

EViews 10 gobly (As o

36

Note: non-zero cross-section means detected in data
d.f.

J)

o

Null hypothesis: No cross-section dependence (correlation) in residuals
Test employs centered correlations computed from pairwise samples

Prob.
0.0000
0.0000
0.9586
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Lagrange Multiplier Tests for Random Effects
Null hypotheses: No effects
Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided
(all others) alternatives
Test Hypothesis
Both Time Cross-section

75.05098 2.667935 72.38304 Breusch-Pagan
(0.0000) (0.1024) (0.0000)
4.860964 -1.633382 8.507822 Honda
(0.0000) (0.9488) (0.0000)
4.813946 -1.633382 8.507822 King-Wu
(0.0000) (0.9488) (0.0000)
2.767664 -1.514743 11.41249 Standardized Honda
(0.0028) (0.9351) (0.0000)
2.705967 -1.514743 11.41249 Standardized King-Wu
(0.0034) (0.9351) (0.0000)
72.38304 -- -- Gourierouy, et al.
(0.0000)

EViews 10 7xeby 4 Slaxe Vb ol slds) fpo Jodzed! & yduael!

M5 (o9 cdualaio OIWE 3929 e (698 Juds b Diginag l,eY cacline Hlasl IS oy
J g &l (3 (Time effects) dow) Ll 329 e Jds dzgr Y sl Digiaodl (S gtans
(] Z3 g0l &ylie JuadY oo A8l gaull LSt Z3gel Of e

élgM| Z3gell B39 d3)l goll dudlais ‘3 Sl il ge amy I pudS &S (0) Jgd

Dependent Variable: TRANSPARENCY

Method: Panel EGLS (Cross-section random effects)

Date: 05/27/25 Time: 23:54

Sample: 2006 2023

Periods included: 9

Cross-sections included: 9
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Total panel (unbalanced) observations: 73
Swamy and Arora estimator of component variances
Prob. t-Statistic Std. Error Coefficient Variable
0.0000 6.119146 7.647659 46.79714 C
0.0420 2.071564 6.500408 13.46601 VOICE
0.0004 3.759442 7.450639 28.01025 RULE
0.4876 -0.697908 8.423086 -5.878540 CONTROLLING
R-squared 0.285176
Adjusted R-squared 0.254097
S.E. of regression 9.062367
F-statistic 9.175762
Prob(F-statistic) 0.000035
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Dependent Variable: TRANSPARENCY

Method: Panel Least Squares

Date: 05/27/25 Time: 23:51

Sample: 2006 2023

Periods included: 9

Cross-sections included: 9

Total panel (unbalanced) observations: 73

Prob. t-Statistic Std. Error Coefficient Variable
0.0000 11.62914 3.624497 42.14979 C
0.0004 3.734298 3.187208 11.90198 VOICE
0.0000 4.807236 6.704078 32.22809 RULE
0.0334 -2.171036 7.466193 -16.20937 CONTROLLING

R-squared 0.548150
Adjusted R-squared 0.528504
S.E. of regression 13.84308
F-statistic 27.90185
Prob(F-statistic) 0.000000

EViews 10 zoby (e slaieb il Sluel opo Jodand! 1 yiuad!
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Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Test Summary

Summary Chi-Sq. Statisti

Chi-Sq. d.f

Prob.

Cross-section random

3.023403

3

0.3880

489 (dlgdall GBI Z3gan AWl LSl z3ges 4lia) Hausman Hlasl sha) o
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Cross-section random effects test equation:

Dependent Variable: TRANSPARENCY

Method: Panel Least Squares

Date: 05/28/25 Time: 00:43

Sample: 2006 2023

Periods included: 9

Cross-sections included: 9

Total panel (unbalanced) observations: 73

Prob. t-Statistic Std. Error Coefficient Variable
0.0000 6.071720 9.201502 55.86895 C
0.1546 1.441227 9.838727 14.17983 VOICE
0.0003 3.869189 8.990345 34.78534 RULE
0.8810 0.150272 10.37307 1.558782 CONTROLLING
R-squared 0.829076
Adjusted R-squared 0.798253
S.E. of regression 9.055178
F-statistic 26.89848
Prob(F-statistic) 0.000000

EViews 10 zeby (Ao sloieb (il sluel o Jododd! & yuanll

! didlno -2

i) dagds Loyl digiae 2l &l lgdall zgaill By 8yaell Wlalaoll LS gl
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YoYY-Y. o7 8uel el dous Joll bl (V) (3xbo

Voice rule Controlling transparency year country
-0.92 -0.78 -0.56 28 2006 Algeria
-0.98 -0.77 -0.63 2 2008 Algeria
-1.02 -0.82 -0.55 1 2010 Algeria
-0.91 -0.81 -0.52 13 2012 Algeria
-0.85 -0.94 -0.64 19 2015 Algeria
-0.9 -0.93 -0.6 3 2017 Algeria
-1.05 -0.86 -0.66 2 2019 Algeria
-1.01 -0.83 -0.64 3 2021 Algeria
-0.98 -0.68 -0.59 15 2023 Algeria
-1.2 -0.28 -0.74 19 2006 Egypt
-1.21 -0.13 -0.77 43 2008 Egypt
-1.19 -0.17 -0.6 49 2010 Egypt
-0.77 -0.54 -0.58 13 2012 Egypt
-1.19 -0.6 -0.6 16 2015 Egypt
-1.25 -0.45 -0.5 41 2017 Egypt
-1.44 -0.33 -0.66 43 2019 Egypt
-1.51 -0.26 -0.71 43 2021 Egypt
-1.38 -0.18 -0.75 49 2023 Egypt
-0.99 -1.71 -1.36 0 2010 Iraq
-1.08 -1.57 -1.25 4 2012 Iraq
-1.13 -1.56 -1.43 3 2015 Iraq
-1.05 -1.76 -1.43 3 2017 Iraq
-0.96 -1.77 -1.39 9 2019 Iraq
-0.96 -1.75 -1.27 6 2021 Iraq
-0.96 -1.69 -1.32 8 2023 Iraq
-0.72 0.3 0.28 50 2006 Jordan
-0.74 0.4 0.38 53 2008 Jordan
-0.8 0.15 0.04 50 2010 Jordan
-0.73 0.35 0.07 57 2012 Jordan
-0.77 0.41 0.24 55 2015 Jordan
-0.71 0.24 0.23 63 2017 Jordan
-0.69 0.13 0.08 61 2019 Jordan
-0.79 0.18 0.03 61 2021 Jordan
-0.77 0.26 0.09 60 2023 Jordan
-0.42 -0.61 -0.86 32 2008 Lebanon
-0.33 -0.64 -0.92 32 2010 Lebanon
-0.39 -0.70 -0.87 33 2012 Lebanon
-0.46 -0.81 -0.9 2 2015 Lebanon
-0.58 -0.81 -1.03 3 2017 Lebanon
-0.52 -0.85 -1.17 6 2019 Lebanon
-0.63 -1.09 -1.25 9 2021 Lebanon

122




-0.65 -1.17 -1.23 17 2023 Lebanon
-0.71 -0.32 -0.48 19 2006 Morocco
-0.76 -0.39 -0.43 28 2008 Morocco
-0.7 -0.21 -0.23 28 2010 Morocco
-0.61 -0.29 -0.49 38 2012 Morocco
-0.63 -0.18 -0.29 38 2015 Morocco
-0.67 -0.28 -0.2 45 2017 Morocco
-0.62 -0.23 -0.33 43 2019 Morocco
-0.59 -0.24 -0.42 48 2021 Morocco
-0.49 -0.13 -0.54 47 2023 Morocco
-1.64 -1.45 -1.43 0 2008 Sudan
-1.73 -1.34 -1.2 8 2010 Sudan
-1.77 -1.24 -1.5 6 2012 Sudan
-1.78 -1.23 -1.5 10 2015 Sudan
-1.84 -1.12 -1.56 2 2017 Sudan
-1.65 -1.17 -1.4 2 2019 Sudan
-1.45 -1.22 -1.28 1 2021 Sudan
-1.6 -1.67 -1.5 2 2023 Sudan
-0.17 -0.16 -0.03 11 2012 Tunisia
0.24 -0.05 -0.08 42 2015 Tunisia
0.16 0.09 -0.16 39 2017 Tunisia
0.27 0.09 -0.14 35 2019 Tunisia
0.11 0.07 -0.26 42 2021 Tunisia
-0.21 -0.14 -0.34 16 2023 Tunisia
-1.73 0.07 -0.01 1 2008 Saudi Arabia
-1.79 0.15 0.04 1 2010 Saudi Arabia
-1.87 0.14 -0.05 1 2012 Saudi Arabia
-1.84 0.1 0.02 0 2015 Saudi Arabia
-1.69 0.08 0.33 1 2017 Saudi Arabia
-1.66 0.15 0.25 18 2019 Saudi Arabia
-1.6 0.21 0.28 23 2021 Saudi Arabia
-1.42 0.41 0.54 26 2023 Saudi Arabia
) sodaall
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