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Abstract: This study examines the impact of green finance indicators on financial
recovery in the Iraqi banking sector, using the deposit return indicator. It analyzes data from
eight private commercial banks listed on the Iraq Stock Exchange over the period 2014—
2023. A descriptive-analytical approach was adopted, relying on selected financial indicators
representing green finance, and the data were analyzed using EViews 13. The findings
reveal noticeable differences among banks in the effectiveness of green finance indicators,
along with a relative improvement in financial recovery in recent years. The study
concludes that some green finance indicators have statistically significant effects on financial
recovery and emphasizes the need to strengthen the regulatory framework and expand

green finance instruments in the Iraqi banking sector.
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Dependent Variable: Y2

Method: Panel EGLS (Cross-section SUR)
Date: 05/28/25 Time: 00:11
Sample: 2014-2023
Periods included: 10
Cross-sections included: 8

Total panel (unbalanced) observations: 78

Linear estimation after one-step weighting matrix
White diagonal standard errors & covariance (d.f. corrected)

Variable Coefficient Std. Error t-Statistic Prob.

C/| 0.005071 0.001029 4.929678:0.0000

X1 -1.10E-06: 0.000266::-0.004126::0.9967
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X2 || 3.468579 0.113444 30.57516| 0.0000
X3 -0.000763|: 0.000237|;-3.212708|:0.0020
X4 || -0.353088|: 0.030546|;-11.55909 | 0.0000
Weighted Statistics

Indicator Value Indicator Value
R-squared | 0.972675 |/ Mean dependent var [{4.773375
Adjusted R-squared | 0.971178| S.D. dependent var[;6.349858
S.E. of regression [|0.962136 Sum squared resid | 67.57648
F-statistic|| 649.6334 | Durbin-Watson stat |/ 1.504332
Prob(F-statistic) | 0.000000
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Dependent Variable: Y2
Method: Panel EGLS (Cross-section weights)
Date: 05/28/25 Time: 00:24
Sample: 2014-2023
Periods included: 10
Cross-sections included: 8

Total panel (unbalanced) observations: 78

Iterate weights to convergence
Cross-section weights (PCSE) standard errors & covariance (d.f. corrected)

Convergence achieved after 29 weight iterations

C 0.013853 0.000738 18.78210 0.0000
X1  -6.44E05 0.000309 -0.208092 0.8358
X2  2.354671 0.069331 33.96250 0.0000
X3 -0.000893  0.000296 -3.017509 @ 0.0036
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X4 -0.135401 0.019771 -6.848647 0.0000

Effects Specification

Cross-section fixed (dummy variables)

Weighted Statistics

R-squared 0.982829  Mean dependent var  0.284851

Adjusted R-squared = 0.979967 S.D. dependent var = 0.346355

S.E. of regression 0.039590  Akaike info criterion -6.645879

Sum squared resid 0.103444 Schwarz criterion = -6.283308

Log likelihood  271.1893 Hannan-Quinn criter. -6.500735

F-statistic = 343.4178 Durbin-Watson stat = 1.618287
Prob(F-statistic) 0.000000
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Redundant Fixed Effects Test

Equation: Untitled

Test: Cross-section fixed effects

Crossssection F 16.516482  66)«(7 0.0000
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Correlated Random Effects — Hausman Test

Equation: Untitled
Test: Cross-section random effects
Cross-section random 14.331145 4 0.0063
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